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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

In the Matter of 

APPLICATION OF SOUTH KENTUCKY RURAL 1 
ELECTRIC COOPERATIVE CORPORATION TO ) 
EXECUTE ITS NOTE TO THE UNITED STATES 1 
OF AMERICA IN THE AMOUNT OF $1,917,000 ) 
AND DESIGNATED AS AN6, AND TO EXECUTE 1 CASE NO. 8451 
ITS NOTE TO NATIONAL RURAL UTILITIES > 
COOPERATIVE FINANCE CORPORATION rN THE 1 
AMOUNT OF $865,000, AND FOR A CERTIFICATE ) 
OF CONVENIENCE AND NECESSITY TO (XNSTRUCT ) 
ADDITIONAL L r m s  AND FACILITIES 1 

O R D E R  

Sou th  Kentucky Rural E l e c t r i c  C o o p e r a t i v e  C o r p o r a t i o n  

("South Kentucky") f i l e d  its a p p l i c a t i o n  on Februa ry  4 ,  1982, 

for a cer t i f icate  of convenience and n e c e s s i t y  and f o r  a u t h o r i -  

zation t o  borrow $1,917,000 from t h e  United S t a t e s  of America 

Rural  E l e c t r i f i c a t i o n  Administration ( ' tREAt l )  and $865,000 

from t h e  N a t i o n a l  R u r a l  U t i l i t i e s  C o o p e r a t i v e  F inance  Cor -  

p o r a t i o n  ("CFC"), and t o  e x e c u t e  i ts n o t e s  as s e c u r i t y  therefor.  

The f u n d s  a c q u i r e d  by these borrowing6 are to be used t o  make 

sys t em improvements and t o  e x t e n d  service t o  new c u s t o m e r s .  

These improvements and a d d i t i o n s ,  which are estimated t o  cost 

$2,738,750, are more s p e c i f i c a l l y  described i n  t h e  a p p l i c a -  

t ion  and record. 

A hea r inR  w a s  h e l d  o n  March 5 ,  1882, i n  the offieerr 

of t h e  P u b l i c  S e r v i c e  Commission a t  Frankfort, Kentucky. 



A l l  parties of' interest were allowed to be heard. There 

were no Intervenors ,  and no protests w e r e  entered.  

The Public Service Commission, after consideration 

of the application and all evldence of record, and being 

advised, is of the opinion and finds that: 

1. The public convenience and necessity require 

that such construction as is proposed in the application 

and record be performed, and that a certificate of con- 

venience and necessity be granted. 

2.  The proposed borrowings are for lawful o b j e c t s  

within t h e  corporate purposes of the utility, are neces- 

sary and appropriate for and consistent with the proper 

performance by the utility of its service to  the public, 

w i l l  no t  impair its ability to perform that servfce, and 

are reasonably necessary and appropriate for such purpose. 

IT IS THEREFORE ORDERED that South Kentucky be and 

it is hereby granted a certificate of public convenience 

and necessity to proceed with the  construction as set forth 

in the  application and record. 

IT IS FURTHER ORDERED that South Kentucky be and it 

is hereby authorized to borrow a sum in t h e  prinCIpa1 amount 

of $1,917,000 from REA at the rate of 5 percent per annum 

over a 35-year period with payment of principal deferred for 

3 years .  

IT IS FURTHER ORDERED t h a t  South Kentucky be  and it 

is hereby authorized to borrow 8 sum i n  t h e  principal amount 

of' $865,000 from CFC at an initial interest rate based on 
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C the current rate at t h e  t i m e  of loan approval for a period 

of 7 years, with the rate to be v a r i a b l e  t h e r e a f t e r ,  over 

a period of 35 years. 

IT IS FURTHER ORDERED t h a t  South Kentucky be  and it 

I s  hereby authorized to execute ite notea aa aeeurity for 

the loans authorized here in .  

IT IS FURTHER ORDERED t h a t  the  proceeds from the 

proposed borrowings s h a l l  be used only  for the  l a w f u l  

purposes as set out i n  the  a p p l i c a t i o n  and record. 

Nothing here in  contained s h a l l  be deemed a warranty 

or f ind ing  of value  of s e c u r i t i e s  or f i n a n c i n g  authorized 

herein on the part of t h e  Commonwealth of Kentucky or any 

agency t h e r e o f .  

Done at Frankfort ,  Kentucky, this 15th day of March, 1982. 

PUBLIC SERVICE COWdISSION 

Chairman L43fddbX 

trite Chairman ' 1 

ATTEST : 


